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The energy sector in the Western Balkans is characterised by insufficient and
aging infrastructure, high reliance on fossil fuels, late adoption of renewables
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beyond hydropower and residential biomass, limited energy efficiency and energy
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productivity, high rates of energy poverty despite usually high levels of direct and
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€5.1 bn 15/€720.1 m €237.8 m €61.7 m

hidden energy subsidies (mostly targeted towards fossil fuels), limited market
mechanisms and private sector participation.
Thus, it faces a unique dual transition: from centralised state-controlled systems

achieved results

to open and competitive markets, and towards decarbonisation.
Participation in the Energy Community Treaty provides a clear policy framework,
although the task remains considerable.

90 MW renewable power
generation capacity

The potential, however, is significant. The sector could be a regional growth driver

37 public buildings
renovated and more than
590 MWh/year in energy
savings

through multi-country projects, and by tapping into a large renewable energy

District heating systems
upgraded in 22 cities and
towns

and energy efficiency potential, which could help achieve more energy security
in the region and contribute to the countries’ Paris Agreement pledges and goals.

expected results
1,178 km of electricity transmission lines upgraded and
secure power supply

wbif priorities and actions

750 MW renewable power generation capacity

The WBIF works closely with the Energy Community and primarily provides
technical assistance and investment grants. With 74 grants for a total amount

656 km of gas pipelines

of €237.8 million, energy is WBIF’s second most active sector. The focus is on

Continuous and competitive energy supply for the
people and businesses in the region

connectivity (electricity and gas transmission) and sustainable energy (renewables
and energy efficiency).

140 public buildings renovated
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Serbia
Regional projects
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* This designation is without prejudice to positions on status, and is in line with
UNSCR 1244/1999 and the ICJ Opinion on the Kosovo declaration of independence.
1 A WBIF beneficiary until 1 July 2013.

PROJECT EXAMPLES

North Macedonia – Greece Gas Interconnector
Natural gas in North Macedonia is supplied from the Russian Federation
via a pipeline that crosses Bulgaria.
This investment project will construct 68 km of gas pipeline between
Gevgelija (at the border with Greece) to Negotino where it will connect to
the Shtip – Negotino pipeline. The new development will cater for 326,000
cubic meters per hour and will thus contribute to the diversification of
energy sources to the country and the wider region, as well as to the
creation of trans-European energy networks.
This interconnection will allow North Macedonia to connect to the
Trans Adriatic Pipeline (TAP), which is under construction in Greece
and Albania. TAP is part of the EU’s Southern Gas Corridor, which also
comprises the South Caucasus Pipeline and the Trans Anatolian Pipeline.
TAP will extend across northern Greece, Albania and the Adriatic Sea
before reaching Italy’s coast where it will connect to the Italian natural
gas network.

Gas Pipeline (c) Shutterstock

ESTIMATED TOTAL PROJECT COST:

€54.4 m

WBIF GRANT:

€12.7 m (INV)

ESTIMATED LOAN:

€39.6 m (EIB)

EXPECTED COMPLETION:

End of 2023

It will ensure stable and secure gas supply to North Macedonia and
Greece, as well as other countries in the region, will increase availability
of gas supply to regions in North Macedonia that are not currently
connected to the system for more than 1 million people, and will reduce
green-house gas emissions by allowing for a shift from oil and coal to
natural gas.

Trans-Balkan Electricity Corridor: Obrenovac – Bajina
Bašta Grid Section in Serbia
This project contributes to the establishment of a Trans-Balkan Power
Corridor connecting the electricity transmission systems from Serbia,
Montenegro, Bosnia and Herzegovina to Croatia, Hungary, Romania and
Italy through either 400 kV overhead lines or submarine cable.
A new 400kV double-circuit transmission line of 109 km between
Obrenovac and Bajina Bašta will be built and the substation Bajina Bašta
will be upgraded to 400 kV. These investments are needed because the
existing transmission system is seriously outdated and thus prone to
system failures and high operational and maintenance costs.
The Obrenovac – Bajina Bašta section is on the list of Projects of Energy
Community Interest. It will upgrade the electricity distribution system in
Western Serbia and interconnect it with systems in the neighbouring EU
states. Once complet-ed, the new development will secure power supply
for 2 million people, in-crease efficiency and reliability of the system
from 67% to 98%, and reduce CO2 emissions by 93,600 tons per year.

220kV Substation Bajina Bašta, Serbia to be upgraded to 400 kV (c) JP EMS

ESTIMATED TOTAL PROJECT COSTS:
WBIF GRANTS:

€13.1 m (INV)
€ 1.3 m (TA)

ESTIMATED LOAN:
EXPECTED COMPLETION:

www.wbif.eu

€58.7 m

€39.7 m (KfW)
End of 2024

