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» Energy - Priority area of cooperation

KfW~ s view on prioritization and sustainability

Energy Efficiency

* Biggest domestic
~energy resource”

* Reduction of new
iInvestments as well as
fuel costs, operation,
maintenance

* Least costs to achieve
climate and
environmental
protection goals

KFW

Rehabilitation

» Secure existing
infrastructure as
backbones

» Refurbishment /
increase of efficiency/
flexibility (e.g. start-
stop-cycles)

* Minimizing of adverse
impacts

New Investments

« Strengthening of power
systems/ diversification

* Increase of demand
due to economic
growth and living
standards

* Fuel switch/ domestic
resources/ market
opportunities



» Energy - Priority area of cooperation
KfW~s view on prioritization and sustainability

Energy Efficiency

» Energy efficiency in
industrial processes
including district
heating and networks

* Energy efficiency in
Public Buildings

* Energy efficiency in
private homes (solar
thermal use, household
appliances, etc.)
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» Energy - Priority area of cooperation
KfW~s view on prioritization and sustainability

Rehabilitation

* Extension of lifetime

* Increase of efficiency
(leakages, redesign of
turbine runner,
generators, etc.)

e Auxiliary systems
(compressaors, etc.)

* Digitization (scada,
O&M assistance)
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» Energy - Priority area of cooperation
KfW~s view on prioritization and sustainability

New Investments

* Diversification
» Balancing power

* Fuel switch/ domestic
resources

* New market 2w
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KfW~ s view on prioritization and sustainability
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> Assistance of KfW for sustainable development of the region

Bi-lateral Financial Cooperation
- German Government strongly supports conversion towards REs
- Competence of KfW regarding RE project implementation

Multi-lateral Financial Cooperation
- Bundling of resources of different donors (mandates) for bigger projects

Cooperation with EU bodies
- Support of Acquis
- Further strengthening of Berlin process
- Active participation in Energy Community Working Groups

Basic principles of KfW”s activities
- Sustainability in multiple dimensions
- International standards must be applied (technology, ENV, SOC, HSE, etc.)
- Adequate participation/ involvement of public/ civil society
- Fair and transparent procurement procedures, effective monitoring

IKFW  Hydropower Development - a regional and integrated approach/ Vienna/ March 02, 2016



» Thank you for your attention!

Sven Hartmann

Principal Engineer

Energy & Transport

South East Europe & Turkey

KFW

KfW Entwicklungsbank
Palmengartenstrasse 5-9
60325 Frankfurt am Main, Germany

Telephone: + 49 69 7431-6174
sven.hartmann@kfw.de
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» Disclaimer

> This document is provided for information purposes only. This document may not be reproduced either
in full or in part, nor may it be passed on to another party. It constitutes neither an offer nor an invitation
to subscribe or to purchase securities, nor is this document or the information contained herein meant to
serve as a basis for any kind of obligation, contractual or otherwise. In all legal systems this document
may only be distributed in compliance with the respective applicable law, and persons obtaining
possession of this document should familiarise themselves with and adhere to the relevant applicable
legal provisions. A breach of these restrictions may constitute a violation of US securities law
regulations or of the law applicable in other legal systems. The information contained in this document is
historical and speaks only as of its date. KW disclaims any intention or obligation to update or revise
the information contained in this document. By accessing this document you acknowledge acceptance
of these terms.
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